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MONTENEGRO



MINISTRY OF FINANCE

THE DIRECTORATE FOR FINANCE AND CONTRACTING OF THE EU ASSISTANCE FUNDS


Contracting Authority's Clarifications no. 3
Service Contract „Support to Regulation of Financial Services“
Publication reference: EuropeAid/138390/IH/SER/ME
The answers on requests for clarifications received by the potential applicants on the following e-mail address: cfcu@mif.gov.me.
	Q4 
	Following the published Service Contract Notice for the above mentioned project, we are pleased to submit our request for Clarification.
The selection and award criteria, namely the technical capacity criteria (21.3)a) is defined as follows – The candidate has provided services under at least one contract with a minimum value of 100,000 EUR in the field of expertise related to the development and implementation of complex IT software solution for collection and processing of statistical Solvency II data, tailor-made for public supervisory body in the insurance market, with successful European Insurance and Occupational Pensions Authority (EIOPA) validation of Solvency II data for Insurance Supervisor.
Taking into account that software solutions for collection and processing of statistical Solvency II data provided for public supervisory bodies in the insurance market possess similar functionalities as solutions used in insurance companies, and the fact that financial supervision for Insurance and Banking is overlapping in certain areas and that solutions implemented for public supervisory bodies in banking sector, could be adopted to fit public supervisory bodies in insurance market, could you please clarify whether projects implemented for insurance companies and public supervisory bodies in banking sector will be considered as eligible, thus ensuring the wider competition in accordance with General Principles of the Selection Criteria set out by article 2.4.11.1.1. of the Procurement And Grants for European Union external actions – A practical Guide (PRAG), applicable as of 15 January 2016.

	A4
	Please refer to the item 21.3) a)) of the Contract Notice – technical capacity of candidate, which stipulates the following:

“The candidate has provided services under at least one contract with a minimum value of 100.000,00 EUR in the field of expertise related to the development and implementation of complex IT software solution for collection and processing of statistical Solvency II data, tailor-made for public supervisory body in the insurance market with successful European Insurance and Occupational Pensions Authority (EIOPA) validation of Solvency II data for Insurance Supervisor.“

Please note that the Contracting Authority cannot express an opinion on eligibility of the technical capacity criterion prior to the commencement of the evaluation process.


	Q5
	The first objective (Component A) to be achieved through this contract entails for the Insurance Supervision  Agency of Montenegro to develop and install tailor-made computer software for collection, processing and analysis of insurance market data for conducting risk-based supervision of insurance market based on Solvency II requirements, including the related expert services for software customization, training of users and development of specific supervisory tools for off-site market supervision, in particular: Solvency Capital Requirement (SCR) and Minimum Capital Requirement (MCR), risk profile, fair value of asset and stress testing tool. 

Here are our questions:

1.) Do you have any existing solution for collecting insurance market data and how do you collect and process the data currently? 

2.) In what format and form is the already collected market data stored?

3.) Is it expected to migrate all of the already collected data into the new computer software? How many reports and related templates are there to migrate?

4.) Does the new computer software need to be compatible with the report format of the existing solution or can it have a different format but keeping the data content and context the same?

5.) How many different reports (market data collections) are there? 

6.) How many undertakings can be expected to submit insurance market data into the new computer software? Is it expected to provide them with the auxiliary interface where they can fill the reports or is the report submission sufficient?  

7.) Do you have the requirements specification more detailed for the new computer software or is that going to be realized throughout the project?

8.) Is there a need for more sophisticated authentication scheme for undertakings (such as client certificates)?

9.) Regarding the risk based supervision in terms of Solvency II does it expected from this software to process XBRL files which EIOPA prescribes?

10.) In terms of Solvency II doe your respective institution will have local national specific templates and S2 templates in XBRL form?

11.) Can you specify use case of SCR MCR tool, and fair value of asset and stress testing tool?

12.) Do you expect that SCR MCR tool validates for each undertakings validates their calculated MCR and SCR?

13.) Do you finite number of stress test scenarios for this type of requirement?

Furthermore, the second objective (Component B) of this contract requires the design and implementation of mechanism for the central storage of regulated information (CSRI) for the Securities and Exchange Commission of Montenegro in accordance with Directive 2004/109/EC. CSRI should enable the collection, storage, aggregation and retrieval of regulated information, electronically with the use of public infrastructure and authorization. CSRI should have incorporated control of static data, calculation and advanced control during import of regulated information. Also, the CSRI must have an access point for general public with implemented functionalities such as searching, downloading and printing of regulated information.
Here are our questions:

1.) Can you clarify what constitutes as regulated information in context of CSRI? 

2.) Can you clarify which information will be made publicly available via the storage?

3.) In what file format will the regulated information be submitted/imported? And in that context can you give an example of incorporated control of static data, calculation and advanced control during import of regulated information. 

	A5
	Please be informed that the requested information is not relevant for the shortlist phase of the procurement procedure.

The specific work will be part of the future Terms of Reference, which will be provided only to the shortlisted candidates along with the invitation to tender.


	Q6
	Regarding administrative process and its requirements, we have one specific question:

In Service Contract Notice, you specify in bullet 21. Sub bullet 2) a) that candidate needs to have at least 5 permanent stuff in the field of expertise specified in the point 21.3. b) of the Service contract notice. Furthermore, in application for EU/EDF funded service contract under number 4 there is a term Other stuff (besides permanent) which for example can be expert employed on another basis (e.g. person employed on service contract but guaranteed available for this project), can this type of resource be included to provide specific competence, or do we need to for a consortium with those specific person as physical persons? 

Also, how this correlates with fact that subcontracting is allowed, how is that controlled?

	A6
	Please refer to the standard application form, footnotes 11, 12 and 13, indicating the following: 
“11 Manpower in fields related to this contract, corresponding to the specialisations identified in point 5.

12 
Staff directly employed by the candidate on a permanent basis (i.e. under indefinite contracts).

13
Other staff not directly employed by the candidate on a permanent basis (i.e. under fixed-term contracts).”
Please also refer to the standard application form, footnote 2 indicating the following:
“Note that a subcontractor is not considered to be a consortium member for the purposes of this application form. Subsequently, data on subcontractors must not appear in the data related to the economic, financial and professional capacity. If this application is submitted by an individual legal entity, the name of that legal entity should be entered as ‘Leader’ (and all other lines should be deleted). Any change in the identity of the Leader and/or any consortium members between the deadline for receipt of applications indicated in the Contract notice and the award of the contract is not permitted without the prior written consent of the Contracting Authority.”

	Q7
	Regarding, application of international reporting standards (IFRS) on market of Republic Montenegro, we are asking (how many entities applies MSFI, is it applied completely, if there is application of local standards can you outline major discrepancies among MSFI in regarding to value of assets and liabilities?

1. Does supervisory body disposes with detailed information about investments of entities present on their respective market?

2. What is general level of market in regarding to preparation to application of Solvency II framework (have been some exercises performed e.g. Quantitative impact study…)?

3. Do SCR and MCR calculator needs to have included Best estimate for life and non-life?

	A7
	Please refer to A5. 
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